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Local Council Marsaskala

Statement of Local Councll Members' ahd Executlve Secretary's Responsibllities
for the year ended 31 December 2043

The Local Councils {Financial) Regulations require the Executive Secretary to prepare a detailed annual administrative
repoert which includes a statement of comprehensive income for the year, and of the Council’s retained funds at the end of
year. By virtue of the same regulations it is the duty of the Local Council and the Executive Secretary 1o ensure that the
financial statements forming part of the report present fairly, in accordance with the accounting policies applicable to
Local Councils, the income and expenditure of the Local Council for the year and its retained funds as at the year end,
and that they comply with the Act, the Local Council (Financial) Regulations, and the Local Council {Financial)
Procedures issued in terms of the said Act.

The Executive Secretary is responsible to maintain a continuous internal control to ascertain that the accounting,
recording and other financial operations are properly conducted in accordance with the Local Councils Act, Locai Council
(Financial) Regulations, and the Local Courgcils (Financial) Procedures. The Executive Secretary is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

This statement was approved by the Council on 29 April 2014 and signed on its befalf by:
/

(o -/

Mario Calleja J :
Mayor Executive Secretary




LOCAL COUNCIL MARSASKALA
Report of the Local Government Auditors to the Auditor General

We were engaged to audit the accompanying financial statements of LOCAL COUNCIL
MARSASKALA, which comprise the statement of financial position on page 4 as of 31® December
2013, and the statement of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Council’'s Responsibility for the Financial Statements

The Council Members and the Executive Secretary are responsible for the preparation and fair
presentation of these financial statements in accordance with International Financial Reporting
Standards and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Council
Members and the Executive Secretary, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Qpinion

fn our opinion, the financial statements give a true and fair view of the financial position of the Council
as of 31% December 2013 and of its financial performance and its cash flows for the year then ended.
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Opinion on Other Legal and Regulatory Requirements
These financial statements do not comply fully with the Local Council (Financial) Procedures, 1996.

According to the Financial Procedures supplementing the Financial Regulations issued in terms with
the Local Councils Act 1993, the financial statements should include the budget for the year. In line
with Local Councils*genetally accepted reporting procedures, the budget has been excluded from
these financial statements.

This copy ofthe report/has been signed by
Clive Fay?gia {Partnéfr) on its behalf

3a &
Certified Public Accountants
Level 2

Palazzo Ca' Brugnera
Valley Road

Birkirkara BKR9024

Malta

Date: 29" April 2014
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Local Council Marsaskata

Statement of Comprehensive Income
for the year ended 31 December 2043

Revenue
Funds received from Central Government
Income raised under Local Council Bye-Laws

Income raised under Local Enforcement System
General Income

Expenditure
Personal Emoluments

Operations and maintenance
Administration and other expenditure

Operating {loss) for the year

Finance income

{Loss) for the year

Notes

~ U bW

(o]

20413 2012
{Restated)
€ €
777,573 830,880
745 900
2,903 (5,469)
27,271 38,452
808,492 864,763
(142,313} (148,810)
(426,839} (440,024)
{303,553) (381,103)
(872,705) (969,937)
(64,213) (105,174)
3,776 6,329
(60,437) (98,845}

The notes on pages 7 to 30 form an integral part of these financial statements.




P Local Council Marsaskala

Statement of Financlal Position

as at 31 December 2013
2013 2012 2011
(Restated} (Restated)
Notes € € €
ASSETS
Non-Current Assets
Propery, plant and equipment 12 1,262,131 1,377,046 953,716
Infangible assets 11 1,436 1,639
1,378,482 955,355
Current Assets
Inventories 13 40186 4,091 -
Receivables ‘14 35,476 352,695 214,442
Cash and cash equivalents 15 571,179 539,043 616,582
610,671 895,829 831,024
Total Assets 1,873,879 2,274,31 1,786,379
RESERVES - o
Retained earnings 1,312,466 1,372,903 1,471,748
Total reserves 1,312,466 1,372,903 1,471,748
Non-Current Llabilities
Non-current Deferred Income 15 443,937 765,836 145,875
443,937 765,836 145,875
Current Liabilities
Trade and other payables 16 117,476 135,572 168,756
117,476 135,672 168,756
Total Liabilities 561,413 901,408 314,631

Total reserves and liabliities 1,873,879 2,274,311 1,786,379

These financial statements were approved by the Local Council on 25th April 2014 and signed on its behalf by:

Mario Calleja
Mayor

The notes on pages 7 to 30 form an integral part of these financial statements.
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Lacal Councilt Marsaskala

Statement of Changes in Equity
for the year ended 31 December 2013

Retained
Funds Total
€ €

At 1 lanuary 2012

as previously stated 1,474,026 1,474,026
Prior Year Adjustment {2,278) (2,278)
At 1 January 2012 1,471,748 1,471,748
(Loss) for the year (98,845) (98,845)
At 31 December 2012 1,372,903 1,372,903
At 1 January 2013

as previously stated 1,417,453 1,417 453
Prior year adjustment (44,550) {(44,550)
At 1 January 2013 1,372,903 1,372,903
(Loss) for the year (60,437) (60,437)
At 31 December 2043 1,312,466 1,312,466




Local Councll Marsaskala

Net (loss) for the year

Reconciliation to cash generated from operations:
Depreciation
Loss on sale of assets
Movement in Provision for Doubtful Debts
Reversal of grants
Interest receivable

Operating {loss) /surplus before working capital changes
Decrease/(increase) in inventories
Decrease / (increase) in receivables
{Decrease in other receivables
(Decrease) / {decrease) in payables
(Pecrease)/increase in other payables
Government grant released

Cash generated in operating activities
Cash flow from investing activitles
Interest received

Purchase of property, plant & eguipment
Granis received

Cash used in investing activities

Net Increase In cash In the year

Cash and equivalents at beginning of year

Cash and equivalents at end of year

2013

{60,437}

137,195
31,822
(252,525)

(147,721)
75
29,959
266,004
(28,393)
(5,582)
(54,027)

3,776
{32,455)
1,600

58,315

(27,179)

32,136

539,043

571179

Statement of Cash Flows
for the year ended 31 December 2013

2012
{Restated)
€

{98,845}

194,729
897
36,763

(6,329)

127,305
(4,091}
(638,923)

702,659
(115,881}

6,299
(619,109)
464,408

71,069

(148,402)

(77,333)

616,376

539,043




Local Councit Marsaskala

Notes to the Financlal Statements
for the year ended 31 December 2013

General information

The Marsaskala Locat Council is the local authority of Malta set up in accordance with the Local Councils
Act{1993). The office of the Local Council is situated at 228, Trig is-Salini, Marsaskala. These financial
statements were approved for issue by the Council Members on 29 April 2014. The Local Council's company's
presentation as well as functional currency is €.

Accounting Pollcies and Reporting Procedures

The principal accounting policies applied in the preparation of these financial statements are set out befow.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Accounting convention

These financial statements are prepared under the historical cost convention, as modified to include fair values
where it is stated in the accounting policies befow. These financial statements are prepared in accordance with
the provisions of the Local Councils Act Cap. 363, the Financial Regulations issued in ters of this Act and the
Local Councils {Financial} Procedures 1996 enacted in Malta and with the requirements of the International
Financlal Reporting Standards.

These financial statements have been drawn up in accordance with the accounting policies and reporting
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance in
conjunction with the Minister responsible for Local Government in terms of section 67 of the Local Councils Act
(Cap. 363).




tocal Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

New and amended standards adopted by the Local Council

in the current year the Councit has applied the below new and revised IFRS issued by IASB that is mandatory
effective for finanicial year beginning 1st January 2013.

IFRS 13, Fair value measurement’, aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for use across
IFRSs. The requirements do not extend the use of fair value accounting but provide guidance on how it should be
applied where its use is already required or permitted by other standards within IFRSs. There was no significant
effect on the Council's financial statements.

IAS 1 — Presentation of Financial Statements : Amendments applicable as from 1 July 2012 requires entity
preparing financial statements in accordance with IFRSs to group together items within QCI that may be
rectassified to the profit or loss section of the income statement. There was no significant effect on the Council's
financial statements.

IAS 1t — Presentation of Financial Statements : Annual Improvements 2009-2011 Cycle - Clarification of the
requirements for comparative information. Comparative requirements for the opening statement of financial
positien when an entity changes accounting policies, or makes retrospective restatements or reclassifications, in
accordance with IAS 8 Accounting Policies, Changes in Accouniing Estimates and Errors and the requirements
for providing comparative information when an entily provides financial statements beyond the minimum
comparative information requirements. Applicable to annual periods beginning on or after 1 January 2013. There
was no significant effect on the Council’s financial statements.

IFRS 7 — Financial Instruments : Disclosures : Amends the disclosure requirements in IFRS 7 Financial
Instruments to require information about al recognised financial instruments that are set off in accordance with
paragraph 42 of [AS 32 Financial Instruments : Presentation. The amendments also require disclosure of
information about recognised financial instruments subject fo enforceable master netting arrangements and
similar agreements even if they are not set off under IAS 32. Applicable to annual pericds beginning on or after 1
January 2013. There was no significant effect on the Council's financial statements.

New standards and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2014, and have not been applied in preparing these financial statements. None of
these is expected to have a significant effect on the financial statements of the Local Coundil.

IAS 32 - IAS 32 Financial Instrumenis: Preseniation — Amendments to clarify certain aspects because of
diversity in application of the requirements on offsetting, focusing on four main areas:- the meaning of currently
has a legally enforceable right of set-off; the application of simultaneous realisation and settlement; the offsetting
of collateral amounts and the unit of account for applying the offsetting requirements. These amendmenis are
applicable to annual periods beginning on or after 1 July 2014.

IAS 36 — impairment of Assets — Amendments to reduce the circumstance in which the recoverable amount of
assets or cash-generating units is reguired, and to introduce an explicit requirement to disclose the discount rate
used in determining impairment {(or reversals) where recoverable amount{based on fair value les costs of
disposal) is determined using a present vatue technique. Applicable to annual periods s periods beginning on or
after 1 January 2014,




Local Counclt Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

IFRS 13 ~ Fair value measurement : Annual Improvements 2010 — 2012 Cycle - Clarify that issuing IFRS 13 and
amending IFRS 9 and 1AS 39 did not remove the ability to meaure certain shori-term receivables and payables
on an undiscounted basis (amends basis for conclusions only). Applicable to annual periods s periods beginning
on or after 1 July 2014.

IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets : Annual Improvements 2010 — 2012 Cycle -
Clarify that the gross amount of preperty, plant and equipment is adjusted in a manner consistence with a
revaluation of the carrying amount. Applicable to annual periods s perieds beginning on or after 1 July 2014.

[FRS 9 Financial Instruments (2009} — [FRS 9 introduces new requirements for classifying an measuring
financial assets meeting both a 'business model’ test and a ‘cash flow characleristics’ test are measured at
amortised cost; investments in equity instruments can be designated as 'fair value through other comprehensive
income’ with only dividends being recognised in profit or loss; all other instruments are measured at fair value
with changes recognised in the profit or loss. Standard superseded by IFRS 9 (2010) and IFRS 9 (2013}, but all
standards remain available for application.

IFRE 9 Financial instruments (2010) - A revised version of IFRE 0 incorporating revised requirements for the
classification and measurement of financial liabilities, and carrying over the existing derecognition requirements
from IAS 39 Financial instrumenis : Recognition and Measurement. Standard supersedes IFRS 9 (2009) and is
supersede by IFRS 9 (2013}, but all standards remain avaitable for application.

IFRS 9 Financial Instruments ( 2013) — A revised version of IFRS 9 which introduces a new chapter to IFRS 9 on
hedge accounting; permits an entity to apply only the requirements introduced in IFRS (2010} for the presentation
of gains and losses on financial liabilities designated as at fair value through profit or loss without applying the
other requirements of FFRS 9, meaning the portion of the change in fair vaiue related to changes in the entity's
own credit risk can be presented in other comprehensive income rather within profit or loss. It also removes the
mandatory effective date of IFRS 9 (2013), IFRS 9 (2010) and IFRS 8 { 2009}, leaving the effective date open
pending the finalisation of the impairment and classification and measurement requirements. Notwithstanding the
removal of an effective date, each standard remains available for application.

Infangible Assets

Computer software is valued at cost less accumulated depreciation and impairment losses to date. Depreciation
to write off the cost is calculated on a monthly basis using the reducing balance method at 20% per annum.




Local Councll Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

b Property, plant and equipment

Property, plant and equipment are stated at cost tess accumulated depreciation and impairment losses
to date. Depreciation is calculaled on a monthly basis using the reducing balance method at rates
calculated to write off the cost less residual value of each asset over its expected useful life as follows:

%

Land 0

Trees 0

Buildings 1

Office Furniture and Fittings 7.5

Construction Works 10

Urban Improvements (Street Furniture) 10

Special Projects 10

Cffice Equipment 20

Motor Vehicles 20

Plant and Machinery 20

Computer Cguipment 25

Plants 160

Litter Bins Replacement Basis
Playground Furniture 100

Traffic Signs Replacement Basis
Road Signs Replacement Basis

Street Mirrors
Street Lights

Reptacement Basis
100

Gains and losses on disposal of property, plant and equipment are determined by reference o their carrying
amount and are taken into account in determining operating profit. The residual values and useful lives of the
assets are reviewed and adjusted as appropriate, af each end of the reporting period. The carrying amount of an
asset is written down immediately to its recoverable amount if the carrying amount of the asset is greater than its
estimated recoverable amount.

Subsequent costs are included in the carrying amount of the asset or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
company and the cost of the item can be measured reliably. All other repairs and maintenance are charged to
the statement of comprehensive income during the financial period in which they are incurred.

Impairment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amaortisation or depreciation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the carrying amount of the asset exceeds its recoverable amount. The recoverable amount
is the higher of the fair value of the asset less cosis to sell and the value in use. Impairment losses are
immediately recognised as an expense in the statement of comprehensive income.

10
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{ocal Councll Marsaskala

Notes to the Flnanclal Statements
for the year ended 31 December 2043

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases {net of any incentives received from the
lessor) are charged to the income statement on a straight-line basis over the period of the lease.

Related parties

Related parties are those persons or bodies of persons having relationships with the Council as defined in
International Accounting Standard No. 24

Revenue

Revenue is recognised when there are no significant uncertainties concerning the derivation of consideration or
associated costs. Interest income is recgonised in the profit or loss as it accrues.

Local Enforcement System

Up till August 2011, the Council used to manage the the Local Enforcement System in its locality and used to
receive all the income generated from the fines. As from 1 September 2011, the Council started to form part of
the Southern Region, which took over the management of Local Enforcement System and the Council is
receiving a 10 % administration fee on every fine paid at the Council.

Government grants

Government grants refating to costs are deferred and recognised in the income statement over the period
necessary to match them with the costs that they are intended to compensate. Government granis relating to the
purchase of property, ptant and equipment are included in non-current liabilities as deferred government granis
and are credited to the profit or loss over the expected lives of the related assets.

Foreign currencies

items included in the financial statements are measured using the currency of the primary economic environment
in which the Local Council operates. These financial statements are presented in €, which is the Council's
functional and presentation currency.

Transactions denominated in foreign currencies are translated into € at the rates of exchange in operation on the
dates of the fransactions. Monetary assets and liabilities expressed in foreign currencies are translated into € at
the rates of exchange prevailing at the date of the statement of financial position.

Profits and losses

Only losses that were realised at the date of the statement of financial position are recognised in these financiat
statements. All foreseeable liabilities and potential losses arising up to the said date are accounted for even if
they become apparent between the said date and the date on which the financial statements are approved.

Cash and equivalents

Cash and Cash Equivalents are carried in the statement of financial position. For the purposes of the cash flow
stalement, cash and cash equivalents comprise cash in hand and balances held with banks.

11




Local Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 20413

Financial instruments

Financial assets and financial liabilities are recognised when the Council becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the contractual rights fo the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred.

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financial liabilities are measured initially at fair value plus transactions costs. They are
measured subsequently as described below.

Financial assets

For the purpose of subsequent measurement, financial assets of the Council are classified into loans and
receivables upon initiial recognition.

Neceivables are subject to review for impairment at least at each reporting date. Financial assets are impaired
when there is any objective evidence that a financial asset or a group of financial assets is impaired. Different
criteria to determine impairment are applied for each category of financial assets, which are described below.

All income and expenses relating to loans ans receivables are presented within finance income' or 'finance
costs’, except for impairment of receivables which is presented within ‘administration and cther expenditure’.

l.oans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial recognition these are measured at amortised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the effect of discounting is
immaterial. The Council's other receivables fall into this category of financial instruments.

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Receivables that are not considered to be
invidually impaired are reviewed for impairment in groups, which are determined by reference to the industry and
region of a counterparty and other available features of shared credit risks characteristics. The percentage of the
write down is then based on recent historical counterparty default rates for each indentified group.

Financial liabilities

The Council's financial liabilities include other payables. These are stated at their nominal amount which is a
reasonable approximation of fair value.

All interest-related charges are included within ‘finance costs.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and based on historical experience and other factors
inciuding expectations of future events that are believed to be reasonable under the circumstances.

In the opinion of the Council, the accounting estimates and judgements made in the course of preparing these
financial statements are not difficult, subjective or complex to a degree which would warrant their description as
critical in terms of the requirements of IAS 1 .

12




Local Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

Capital management policies
The Council's cbjectives when managing capitat are:

- to safeguard the council's ability to continue as a going concern, so that it can continue to provide services and
benefits to its focal community

The Councif sets the amount of capital in proportion to risk. The Council manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the
underlying assets.

The Council monitors capital on the basis of the debi-to-adjusted capital ratio. This ratio is calculated as net debt
+ adjusted capital. Net debt is calculated as total debt (as shown in the statement of financial position) less cash
and cash eqguivaients. Adjusted capital comprises of retained earnings.

Funds received from central government

2013 2012
€ €
In terms of section 55 of the Local Councils Act 692,853 707,534
Supplementary Government Income 24,312 7.465
Other Government Income 60,408 115,881
777,573 830,880
Income ralsed from Bye-Laws
2013 2012
€ €
Bye-Laws - Advertising on Street Furniture 745 900
745 900
Local Enforcement Income
2013 2012
€ €
Contraventions and other fines - 25,243
Sentenced Cases - Accrued Income {2,698) (37,035)
Commissicn from Regional Committees 5,601 6,323
2,903 (5,469)

13




Local Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

8.

investment Income

Bank Interest

General income

Community Services

Library Services

Cuiturai £vents
Sponsorships and donations
Green MT Income

Vodafone agreement

WSC Permits

General Income

Tender Documents/info. Charges
Media Advertising

Tender document fees

Go plc commissions
Donations

Income from Permits

{Loss) for the year

(Loss) for the year is stated after charging:
Staff sataries

Depreciation of non-current assets

Loss on disposal of non-current assets

2,013

3,776

3,776

2013

729
611
2,691
5,000

820
6,487
1,860
1,235

67
500
7.271%

27,271

2013
€

Note 142,313
137,195

2012
(Restated)
€

340
318
1,131
1,220
17,500
2,500
1,285
1,725

2,075
910
60

9,378
38,452

2012
€

148,810
194,729
997

14




l.ocal Councll Marsaskala

Notes to the Financial Statements
for the yeat ended 3.1 December 2013

Personal Emoluments

Mayor's Allowance

Councillors' Allowance

Executive Secretary Salary and Allowances
Employees' Salaries

Social Security Contributions

9. Operations and Maintenance

Repairs and Upkeep:
Road/Sireet Pavements

Signs

Road Markings

Office Furniture and Equipment
Plant & Equipment

Restoration of Niches
Maintenance of motor vehicle
Sundry Repairs

Other repairs and Upkeep

2013

8,945
9,600
30,726
82,986
10,056

142,313

2012
€

10,279

9,600
29,995
88,815
10,121

148,810

2012

16,390
27,929
823
4,214
1,181

38,241

88,775

15




P Locai CouncH Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

Contractual Services:
Waste Disposal 66,195 66,195
Refuse Collection 122,583 122,095
Bulky Refuse Collection 11,550 15,053
Hire of Open Skips - 118
Cleaning Services 1,727 5,079
Road & Street Cleaning 49,965 62,521
Cleaning & Maintenance Non-Urban Roads 9,068 5,295
Cleaning - Pulic Conveniences 22,786 13,805
Cleaning - Council Premises 2,287 2,130
Other Contractual Services - 5,135
Cleaning & Maintenance Parks & Gardens 24,711 16,577
Street Lighting 22,081 31,988
Local Enforcement Expenses 679 5,258
333,622 351,249

426,839 440,024

16




Local Council Marsaskala

Notes to the Flnancial Statements
for the year ended 31 December 2013

10.

Administration and other expenditure

Utilities
Uniforms

Cleaning materials & supplies

Sundry materials & supplies
Rent

National/nternational Memberships

European Organisations
Participation fees - Int. Mtg
Participation fee - Nat. Mtg.

Membership - Local Organisations

Printing

Stationery

Subscriptions

Couriers

Postages

Other Office Services
Transport

Travel

Information Services
Insurance Coverage
Bank Charges

Studies and consuitation
{T Development Services
Legal services
Accountancy services
Professional services
Other support services
Training

Entertainment
Canference Expenses
Visits - Foreign Delegations
Other Hospitality Costs
Annual General Meeting
Social Events

Cultural Events

Eupa Project
Community Services
Donations

Sundry Minor Expenses

Provision for LES receivables

Penalties

Twinning expenses

Loss on disposal of assets
Depreciation

2013 2012
€ €

16,795 18,312
177 2,314
167 167
12,032 16,511
14,110 14,153
; 2,353

550 -
107 -
569 499
58 -
6,553 8,320
4,911 12,429
1,353 30
647 .
395 747
472 340
2,386 2,683
2,937 2,744
9,345 3,693
3,599 2,778
239 485

N 1,150
4,785 2,539
6,421 3,855
7,774 6,835
620 3
11,802 12,799
429 4,293
1,250 780
202 -

- 158

. 144

- 515

6,297 10,157
12,606 10,151
- 13,151

2,171 -
530 -

2,247 (11,024)
31,822 36,753
- 4,123

. 450

. 997
137,195 194,729

303,553 381,103




Loeal Councll Marsaskala
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11.

Notes to the Financial Statements
for the vear ended 31 December 2013

Intangible fixed assets

Cost
At 1 January 2012
Additions

At 31 December 2012

Amortisation
At 1 January 2012
Charge for year

At 31 December 2012

Net book values
At 31 December 2012

tntangible assets

Cost
At 1 January 2013

At 31 December 2013

Amortisation
At 1 January 2013
Charge for year

At 31 December 2013

Net book values
At 31 December 2013

Computer Totai
Software
€ €
1,608 1,608
1,100 1,100
2,708 2,708
1,069 1,069
203 203
1,272 1,272
1,436 1,438
Computer Total
Software
€ €
2.708 2,708
2,708 2,708
1,272 1,272
359 359
1,631 1,631
1,077 1,077

18
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Local Council Marsaskala

Notes to the Financial Statements
for the year ended 31 Decemher 2013

13. Inventories

Goods for resale

14, Receivables

Receivables

LES Debfors

Other receivablas

Prepayments and accrued income

Financial assets

Prepayments

Receivables
General receivables are analysed as follows:

Within credit period
Exceeded credit period but not impaired

2013 2012
€ €
4,016 4,091
2043 2012
{Restated)
€ €
Note 5,640 31,616
Note - 30,483
468 15,982
24,063 268,998
30,171 347,029
5,305 5,666
35,476 352,695
2013 2012
€ €
1,015 1,933
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Local Council Marsaskala

15.

Notes to the Flhanclal Statements
for the year ended 31 December 2013

LES Debtors
LES debtors are stated after a specific provision for doubiful debts amounting to € 340,427 (2012: € 312,588).

Other receivables

2013 2042

Exceeded credit period but not impaired 468 15,932

Other receivables are stated after a provision for doubitful debts amounting to € 3,983 (2012 : € Q).

The movemernt in the provision for doubtful debts is as follows:

2013 2012
€ €
Balance at 1 January 312,588 275,835
Increase in provision for LES Debtors 27,839 36,753
Increase in provision for Other Debtors 3,883 -
Balance at 31 December 344,410 312,588
Cash and equivalents
2013 2012
€ €
Bank Balances 570,441 538,521
Cash in Hand 738 522
571,179 539,043
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Local Council Marsaskala

i6.

17.

Payables

Payables
Other payables
Accruals

Financial Liabilitiies

Deferred income

Deferred Income

Government grants

Balance at the beginning of the year
Increase during year

Released during year

Other movements

Current Deferred Income

Non-Current Deferred Income

Deferred Government Grants
Deferred between one and two years
Deferred between two and five years
Deferred in five years or more

Notes to the Financlal Statements
for the year ended 31 December 2043

2013 2012

(Restated)

€ €
45,33 73,784
- 6,049
23,374 23,875
68,765 103,708
48,711 31,864
117,476 135,572

2013 2012
€ [
797,700 182,875
1,500 751,611
(54,027) (115,881)
(252 ,525) (20,905)
492 648 797,700
48,711 31,864
443,937 765,836
43,839 28,677
106,925 69,944
293,173 667,215

443,937 765,836
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Local Councll Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

18,

Prior year adjustment

Income, other debtors and retained earning for the year ending 31 December 2012, were incorrectly stated, due
to errors in revenue recognition refating to Water Services Reinstatement {ees.

On the other hand, prepayments and accrued income and credilors for the year ending 31 December 2012 have

been overstated, due 1o double accounting.

tn view of this, the financial statements for the year ended 31 December 2012 have been restated to reflect the
correction of errors. There has no effect on the figures for the year ended 31 December 2013.

Notes
General Income 6
Recelvables
Other receivables 11
Prepayments and accrued income
Payables

Retained earnings

2012

Originally reported

<€

(83,002)
35,066
105,032
280,601

(125,443)

(1,474,026)

The effect of the restatement on each financial statement ling item affected is summarised below:

Notes
Revenue
Receivables 11
Payables

Retained earnings

2012

Originally reported

€

(909,313)
451,182

(187,231)

(1,474,026)

2,012
Adjustment Restated
€ €
44 550 {38,452)
(3,450) 3i6l6
(89,100) 15,932
(5,837) 274,664
51,659 {73,784)
2,278 (1,471,748)
2012
Adjustment Restated
€ €
44 550 (864,763}
(98,487} 352,695
51,659 (135,572}
2,278 {1,471,748)

Further to this, the financial statements for the year ended 31 December 2011 have also been restated to reflect
the correction of errors relating to double accounting in WSC reinstatement fees, other governmental income
and creditors. There has no effect on the figures for the year ended 31 December 2013.

General income

Receivables and other receivables
Prepayments and accrued income
Payables

Operations and maintenance
Retained earnings

2011
€
(68,017)
252,608
15,771
(142,588)
499,425
(1,499,330)

2011
€ €
44,137 (23,880}
(48,000) 204,608
(5,937) 9,834
51,659 {90,929)
(51,659) 447,766
9,800 (1,489,530)
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Local Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

The effect of the restatement on each financial statement line item affected is summarised below:

2011
Originally
€
Revenue (943,170)
Receivables 268,379
Payables (220,415}
Expenditure 970,507
Retained (1,499,330)

19. Capital commitments

Details of capital commitments at the
accounting date are as follows:

Approved but not yet contracted for

Contracted for but not provided in
the financial statements

These could be analysed as follows:
(i) Approved but not yet contracted for:
Construction

Urban improvements
Office equipment

{ii) Contracted for but not provided in the Financial Statements:

Special Programmes

2011
Restated

€
(899,033)
214,442
(168,756)
918,848
(1,489,530)

2012

13,000
287,751
2,000

12,691

Urban improvement works amounting to € 353,413 falls under Measure 125 Scheme, Measure 313 scheme
and ERDF 313. Against such works the Council is going to receive grants amounting fo € 329,070. Such

works need to be completed by the end of 2014.
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Local Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

20.

21.

Contingent liabilities

The Councit has a pending case in front of the Small Claims Tribunal. The outcome of this case is uncertain.
Should the case be decided against the Council, the estimaled cash outflow is expected to be tess than € 1,000.
Due to the uncertainty of the outcome, this amount has not been provided for.

Related party transactions
During the year under review, the Council carried out transactions with the following related parties:

Name of Entity Nature of relationship
Department of Local Councils Significant control
Regional Committee (Local Enforcement) Joint control
Fgura Joint Committee (l.ocal Enforcement) Joint control
Gozo Regional Committee No control
North Regional Committee No control
South [astern Megional Committee No control
Central Regional Commitee No control
Public General Head Quarters No control
Local Councils' Association No control
Maita Information Technology Agency No control
Malta Tourism Authority No control
Department of Lands No control
Director of inland Revenue No controt
Permanent Secretary - Ministry of Education No controf
Permanent Secretary - Ministry for Family & Social Solidarity No control
Bank of Valletta plc No controt
Arms Limited No controf
Malta Environment & Planning Authority No controt
Water Services Corporation No control
Enemalta Corporation No control
Cleansing Services Department No control
Director General - Works Division No control
Wasteserv Malta Limited No control
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Local Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

The following were the significant transactions carried out by the Council with related parties having significant

control;
2013 2012
€ €

Annual Financial Aflocation 692,853 707,534

Key management compensation

Transactions with key management persennel are disclosed in note 8.
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Loeal Council Marsaskala

Notes to the Financial Statements
for the year ended 31 December 2013

22,

Firancial Risk Management

The exposure to risk and the way risks arise, together with the Local Council's objectives, policies and processes
for managing and measuring these risks are disclosed in more detail below.

The objectives, policies and processes for managing financial risks and the methods used to measure such risks
are subject to continual improvement and development.

Where applicable, any significant changes in the Local Council's exposure to financial risks or manner in which
the council manages and measures these risks are disclosed below.

Where possible, the Local Council aims to reduce and control risk concentrations. Concentrations of financial risk
arise when financial instruments with similar characteristics are influenced in the same way by changes in
economic or other {actors. The amount of the risk exposure associated with financial instruments sharing similar
characteristics is disclosed in more detail in the notes to the financial statements.

Categories of financial instruments 2013 2012

(Restated)
Financial assels € £

Cash and bank balances 571,179 539,043
Receivables 30,171 347,029
601,350 886,072
Financial liahilties - o
Trade payables 45,391 73,784
Other payables - 6,049
Accruals 23,374 23,875
68,765 103,708

The Council is exposed to credit risk and liquidity risk through its use of financial instruments which result from its
operating activities. The Councii is not exposed to any market risk. The Council's risk management is
coordinated by the Councit members and focuses on actively securing the Council's short to medium term cash
flows by minimising the exposure to financial risks.

The most significant financial risks to which the Council is exposed are described below.

Credit risk

The council's exposure {0 credit risk is Emited to the carrying amount of financial assets recognised at the end of
the reporting period, as summarised below:

2013 2012
(Restated)
€ €
Classes of financial assets - carrying amounts
Receivables 30,171 347,029
Cash and cash equivalents 571,179 539,043
601,350 886,072
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Local Council Marsaskala

Notes to the Flnanclal Statements
for the year ended 31 December 2013

The council continuously monitors defaults of counterparties, identified either individually or by group, and
incorporates this information into its credit risk controls. The council's policy is to deal only with creditworthy
counterparties. Receivables are presented net of provision for doubtful debts. A provision for doubtfui debts is
made where there is an identified loss event which, based on previous experience, is evidence of a reduction in
the recoverability of the cash Hows.

The council considers that the above financial assets that are not impaired for each of the reporting dates under
review are of good credit quality, including those that are past due.

None of the council’s financial assets is secured by collateral or other credit enhancements.

Liquid funds are placed with reputable banks with high quality external credit ratings, therefore credit risk is
considered negligible.

Liquidity risk

The Council's exposure to liguidity risk arises from its obligations to meet its financial linbilitics, which comprice
payables. Prudent liquidity risk management includes maintaining sufficient cash and committed credit facilities to
ensure the availability of an adequate amount of funding to meet the Council's obligations when they become
due.

The Council manages its liquidity needs through yearly budgets and business plans by carefully monitoring
expected cash inflows and outflows on a daily basis. At the end of the reporting period, the Local Council's net
current liability position amounted to € (493,195) {2012 : € (760,257)). However the Council's liquidity risk is not
deemed to be significant in view of the matching of cash inflows and outflows arising from expected maturities of
financial instruments.

At 31 December 2013 the Council's financial liabilities have contractual maturities which are summarised below:
Current Non- Current
Payvable  Payable Payable Payable
within 1 year within 1& 2 within2& 5  after more

31 December 2013 years years than 5 years
€ € € €
Payables 45,391 - - -
Accruals 23,374 - - -
68,765 - - -
31 becember 2012
Payables 73,784 - - -
Other payables 6,049 - - -
Accruals 23,875 - - -
103,708 - - -
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Local CouncH Marsashkala

Notes to the Finantlal Statements
for the year ended 31 December 2043

23.

24,

Fair values estimation

The nominal values less estimated credit adjustments of receivables and payables are assumed to approximate
their fair values, otherwise, these have been adjusted to approximate their fair values.

Comparative Figures

Certain amounts have been re-classified to conform with the current year's presentation.
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